INDEPENDENT AUDITOR'S REPORT

To

The Members of
Master Capital Services Limited

Report on the audit of the financial statements

Opinien

We have audited the accompanying financial statements of Master Capital Services Limited (“the Company”), which
comptise the balance sheet as at March 31,2022, and the Statement of Profit and Loss(including other comprehensive
income), the statement of changes in equity and the statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial
statements give the information required by the Companies Act 2013 ("Act”) in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2022, and its profit, total comprehensive income, the changes in equity and cash flows for
the year ended as on that date.

Basis for opinion

We conducted our audit in accordance with the standards on auditing (SAs) specified under section 143 (10) of the
Companies Act, 2013. Our responsibilities under those Standards are further described in the auditor's responsibilities
for the audit of the financial statements section of our report. We are independent of the Company in accordance with
the code of ethics issued by the Institute of Chartered Accountants of India together with the ethical requirerments that
are relevant to our audit of the financial statements under the provisions of the Act and the rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the code of ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements for the year ended 31% March 2022. These matters were addressed in the context of our audit of
the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters.

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the Company &s it is an unlisted
company.
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information other than the financial statements and auditors’ report thereon

The Company's board of directors is responsible for the preparation of the cther information. The other information
comprises the information included in the Board's Report but does not include the financial stalements and our
auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
sssurance conclusion theraon.

in connection with our audit of the financial statements, our responsibility is o read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conciude that there is @ material misstatement of this other information,
we are required to report thal fact. Since the other information has not been made available to us, we shall not be able
to comment on this aspect.

Management's responsibility for the financial statements

The Company's board of directors is responsible for the matlers stated in saction 134 (5) of the Act with respect to the
preparation of these financial statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in accordance with the
Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Rules, 2016, as amended from
time to time, and other accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free from material misstatement, whether
due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concemn and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are also responsible for overseeing the Company’s financial reporting process.

Auditor's responsibilities for the audit of the financial statements

Our objeclives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion,
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.
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As part of an sudit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also,

» |dentify and assess the risks of material misstatement of the financial stalements, whether due lo fraud or
error, design and perform audit procedures responsive to those risks, and obiain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

» Oblain an understanding of internal control relevant to the audit in order to design audil procedures thal are
appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls system in place
and the operating effectiveness of such controls

« Ewvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and relaled disclosures made by management.

« Coenclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence cbtained, whether a material uncertainty exists related to evenis or conditions that may
cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncerlainty exists, we are required lo draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion, Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company lo cease to conlinue as a going concerm.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in 8 manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we detarmine those matters that were of most
significance in the audit of the financial statements for the year ended 31 March 2022 and are therefore the key audit
matters. We describe these matters in our auditor's report as applicable unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that & matier should not be
communicated in our reporl because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.
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Report on other legal and regulatory requirements

1

As required by the Companies (Auditor's Report) Order, 2020 (‘the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the
“annexure A° statement on the matlers specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

¢) The balance shest, the statement of profit and loss including statement of other comprehensive income,
the statement of changes in equity and the cash flow statement dealt with by this report are in agreement
with the books of account;

d) In our opinion, the aforesaid financial statements comply with the accounting standards specified under
section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as amended,

e) On the basis of the written representations received from the directors as on March 31, 2022 taken on
record by the board of directors, none of the directors is disqualified as on March 31, 2022 from being
appointed as a director in terms of Section 164 (2) of the Act

f) With respect to the adeguacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate report in “"Annexure B".

g) With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197 (18) of the Act, as amended, in our opinion and to the best of our information
and according to the explanations given to us, the remuneration paid by the Company to its directors
during the year is in accordance with the provisions of section 187 of the Act; and

h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014 as amended, in our opinion and to the best of our information
and according to the explanations given to us; :

(i) The Company has disclosed the impact of pending litigations on its financial pesition in its financial
statements Refer Note 26 to the financial statements.

(i) The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses; and

(i) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

(iv) The management has represented that, to the best of its knowledge and belief, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or any other sources or
kind of funds) by the Company fo or in any other persons or entities, including foreign entities
("Intermediaries”),with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Cumpany or provide any
guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

(v) The management has represented, thal, to the best of its knowledge and belief, no funds have been
received by the Company from any persons or entities, including foreign entities ("Funding Parties”),
with the understanding, whether recorded in writing or otherwise, tha e-Gompany shall directly or
indirectly, lend or invest in other persons or entities identified in a @ ot
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Beneficiaries”) by or on behalf of the Funding Party or provide any guarantee, security or the like from
or on behalf of the Ultimate Beneficiaries; and

(vi) Based on such audit procedures as considered reasonable and appropriale in the circumstances,
nathing has come to our notice that has caused us lo believe that the representations under sub
clause (h) (iv) and (h) (v) contain any material mis-statement.

(vii) The Company has nelther declared nor paid any dividend during the year.

Ludhiana, 28thMay, 2022 (Me



ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report of
even date)

(il (a) (A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, plant and equipment.

(B) The Company is not having Intangible Assets, Accordingly paragraph 3(i)(a)(B) of the Order is not
applicable.

(b) Property, plant and equipment have been physically verified by the management during the year al
reasonable intervals and no material discrepancies were identified on such verification.

(c) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the title deeds of immovable properties are held in the name of the Company.

(d) According to the infarmation and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not revalued its Property, plant and equipment during the
year.

(e) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, there are no proceedings initiated or pending against the Company for holding
any Benami property under the Prohibition of Benami Property Transactions Act, 1988 and rules made
thareunder.

(i) (a) The inventory which are held in dematerialized/physical form, has been verified by the
management during the year. In our opinion, the frequency of such verification is reasonable and
procedures and coverage as followed by management were appropriate. No discrepancies were noticed on
verification that were 10% or more in the aggregate for each class of inventory.

(b) According to the information ﬁnd explanations given to us and on the basis of our examination of
the records of the Company, the Company has not been sanctioned working capital limits, from banks or
Financial Institutions on the basis of security of current assets.

(iii) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has note made investments, provided guarantee or security or
granted any advances in the nature of loans, secured or unsecured, to companies, firms, limited liability
partnerships or any other parties during the year. During the year the company has granted loan, the detail
is stated in sub-clause (a) below:

(a) A. Based on the audit procedures carried on by us and as per the information and explanations given to
us, the Company has not granted loans lo the subsidiaries.




B. Based on the audit procedures carried on by us and as per the information and explanations given to
us, the Company has granted loan to the parties other than subsidiaries as below:

Particular Amount

| Aggregate Amount during the year | Loan or Advances 521.87 Mn
Balance outstanding of loan as at | Loan or Advances il
balance sheet date

(b) According to the information and explanations given to us and based on the audit procedures
conductad by us, we are of the opinion that the terms and conditions of the loans given are, prima facie, not
prejudicial to the interest of the Company.

(c) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, in the case of loans given, the repayment of principal and payment of interest has
been slipulated and the repayments or receipts have been regular,

{d) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, there is no overdue amount for more than ninety days in respect of loans given.

(e) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, there is no loan given falling due during the year, which has been renewed or
extended or fresh loans given to settle the over dues of existing loans given to the same party

{f) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not given any loans either repayable on demand or without
specifying any terms or period of repayment.

(iv) In our opinion and according to the information and explanation given to us, the Company has complied
with the provisions of Section 185 read with Section 186 and 186 of the Act, with respect to loans,
investments .guarantees and security as applicable,

(v) The company has not accepted any deposits from the public, within the meaning of Section 73 to 76 or
any other relevant provisions of the Act and Rules framed thereunder We are informed thal no order has
been passed by the company Law Board or National Company Law Tribunal or Reserve Bank of India or
any court or other Tribunal.

{vi) The Central Government has not prescribed the maintenance of cost records under section 148(1) of
the Act, for any of the services rendered by the Company.

(vii) a) According to the information and explanations given to us and on the basis of our examination of
the recard of the Company, the Company has generally been regular in depositing with appropriate
authorities undisputed statutory dues including provident fund, employees' state insurance, income tax ,
Goods and Service tax , cess and any other statutory dues applicable to it. We are informed that the
provisions of Sales Tax, service tax , Velue Added Tax ,duty of Custom and duty of Excise are not
applicable to the Company.

According to the information and explanations given to us, no undisputed amounts payable in respect of
provident fund, employees' state insurance, income tax, sales tax, wealth tax, service tax, Goods and
Service tax, duty of customs, duly of excise, value added tax, cess and any cother statutory dues applicable
to it were in arrears as at 31 March, 2022 for a period of more than six months from the date they became
payable.
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b) According to the information and explanations given to us, there are no statutory dues refarred to in
sub-clause (a) which have not been deposited on account of any dispute.

(vil) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not surrendered or disclosed any transactions, previously
unrecorded as income in the books of account, in the tax assessments under the Income-tax Act, 1961 as
income during the year,

(ix) (@) Based on our audit procedures and as per the information and explanations given by the
management, we are of the opinion that the Company has not defaulted in repayment of loans or borrowing
to a financial institution or bank.

(b} According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not been declared a wilful defaulter by any bank or financial
institution or government or government authority.

(¢ )According to the information and explanations given to us by the management, the Company has
applied the term loans for the purpose for which the loans were obtained.

(d) According to the information and explanations given to us and on an overall examination of the balance
sheet of the Company, we report that no funds raised on short-term basis have been utilized for long term
purpeses by the Company. Accordingly, clause 3(ix)(d) of the Order is not applicable.

(e) According to the information and explanations given to us and on an overall examination of the financial
statements of the Company, we report that the Company has not taken any funds from any entity or person
on account of or to meet the obligations of its subsidiaries as defined under the Companies Act, 2013.
Accordingly, clause 3(ix)(e) of the Order is not applicable.

(f) According to the information and explanations given to us and procedures performed by us, we report
that the Company has not raised loans during the year on the pledge of securities held in its subsidiaries,
joint ventures or associate companies as defined under the Companies Act, 2013. Accordingly, clause
3(ix)(f) of the Order is not applicable.

(x) (a) The Company has not raised any moneys by way of inilial public offer or further public offer
(including debt instruments). Accordingly, clause 3(x)(a) of the Order is not applicable.

(b) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not made any preferential alloiment or private placement of
shares or fully or partly convertible debentures during the year. Accordingly, clause 3(x)(b) of the Order Is
not applicable.

(xi) (a) Based on examination of the books and records of the Company and according to the information
and explanations given to us, considering the principles of materiality outlined in Standards on Auditing, we
report thal no fraud by the Company or on the Company has been noticed or reported during the course of
‘the audit.

(b) According to the information and étxplanatinna given fo us, no report under sub-section (12) of Section
143 of the Companies Act, 2013 has been filed by the auditors in Form ADT-4 as prescribed under
Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government.

(c) We have taken into consideration the whistle blower complaints, if any received by the Company during
the year.

(xii) According to the information and explanations given to us, the Company is not a NIDHI Company.
Accordingly, clause 3(xii) of the Order is nol applicable.

(xiil) According to the information and explanations given to us and
records of the company, transactions with the related parties are in comy

Sefeyr examination of the
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the Act where applicable and details of such transactions have been disclosed in the financial statements
as required by the applicable accounting standards.

(xiv) (a) Based on information and explanations provided lo us and our audit procedures, in our opinion, the
Company has an internal audit system commensurate with the size and nature of its business.

(b) We have considered the internal audit reports of the Company issued till date for the period under audit,
if any.

{xv) In our opinion and according to the information and explanations given to us, the Company has not
entered into any non-cash transactions with its directors or persons connected to ils directors and hence,
provisions of Section 192 of the Companies Act, 2013 are not applicable to the Company.

(xvi) (a) According to the information and explanations given to us and based on our examination of the
records of the company, the company is not required to be registered under seclion 45-1A of the Reserve
Bank of India Act, 1934,

(b) The company has not conducted any Non-Banking Financial or Housing Finance activities without a
valid Certificate of Registration (COR) from the Reserve Bank of India as per the Reserve Bank of India
Act, 1934

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

(d) According to the information and explanations provided to us during the course of audit, the Group does
not have any CIC. Accordingly, the requirements of clause 3(xvi)(d) are not applicable.

(xvii) The Company has not incurred cash losses in the current and in the Immediately preceding financial
year,

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, clause 3(xviii) of
the Order is not applicable.

{xix) According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty exists as on the date of the
audit report that the Company is not capable of meeting its liabilities existing at the date of balance sheet as
and when they fall due within a period of one year from the balance sheet date. We, however, state that this
is not an assurance as to the future viability of the Company. We further state that our reporting is based on
the facts up to the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

(xx) In our opinion and according to the information and explanations given fo us, there is no unspent
amount under sub-section (5) of Section 135 of the Companies Act, 2013 pursuant to any project,
Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order ara not applicable.

Ludhiana, 28thMay, 2022



ANNEXURE B TO THE INDEPENDENT AUDITORS' REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Master Capital Services Ltd (‘the Company')
as of 31 March, 2022 in conjunction with our audit of the financial statements of the Company for the year ended on
that date.

.Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (‘ICAl). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013,

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based
on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Intemnal Financial Controls
Over Financial Reporting (the "Guidance Note") and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate intemal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing the risk
thal a material weakness exists, and testing and evaluating the design and operating effectiveness of intermnal control
based on the assessed risk. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion en the Company's internal financial controls system over financial reporting with reference to these financial
statements.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial stalements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company; and (3)provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of intermal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at 31 March,
2022based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India.

D unlants
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MASTER CAPITAL SERVICES LIMITED

Balance Sheet as at 31st March, 2022

Particulars Note Asat As at
Mo. | 3ustMarch2022 | 3istMarch 2021
| ASSETS
1 Non-current asseis
a) PFroperty, Plant and Equipment 3 497,894 807 79,104,511
b) [nvestrments 4 330,835.621 294,738,663
c) Other non cumment assets 5 B7,674,624 65,880,171
Total nan-current assats 516,405,052 439,713,444
2 Current assets
a) Inventories 154,242,634 45,4458 480
b} Financial Assets
i} Trade recuivables 7 546,156,994 b5, R04
ii] Cash and cash equivalent 8 39,749,500 115,236,674
Jii) Bank halances other than above 9 7.911,268,715 5,555 388, 468
£ Cther Current Asset 10 103,068 215 195,153,463
Total Current assets B,755 486 164 6,563,771,910
Tatal !‘!?‘5 831,216 7,003,485 354
Il EQUITY AND LLABILITIES
Equity
a) Equity share capital 11 59,000,000 59,000,000
b} Other equity 12 1,777,603,169 1.338,068,257
Tatal aquity 1,836,603,169 1397,068,257
Liabilitles
1 Non-current llabliities
a) Financial Uabilities
1} Long térm borrowings 13 1,885, 7713,552 BE1, 933,632
b) Deitered tax liabilities 14 51,808,413 44,110,629
Tatal non-current liabilithes 1,147,121.971 1,006,043,321
2 Current labilities
@) Financial Liabilivies
I} Trade payables 15
~Tatal outstanding dues of micro entarprises and small enterprises £
-Total sutstanding dues of ereditars sther than micra enterprises and small enterprises 6,007,625.846 3,994,687,635
b} Provsions 16 - 20,235,613
) Other current lakiities 17 50,560,725 263,154,133
o) Shart term Barrowings 18 33,979,505 321,306,505
Tatal current labilities 6,282,166,076 4,500373,775
Total iabiilties 7,439, 288,047 5,606,417,007
Total 9.275,891,216 7,003 485 354

Significant Accounting Policies & Motes an Fimancial Statements 1 1o 40
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MASTER CAPITAL SERVICES LIMITED

Statement of Profit and Loss for the year ended 31st March, 2022

For Gary Jain & Associates /

L R. K. Singhanla
Director

DIN-00077540

Sukhbir Singh
GM - Finapce

{Rupees)
Particulars Note For the year ended For the year ended
No. 31st March, 2022 31st March, 2021

Revenue from operations 19 2,804,327 585 1,902,911,148
Other income 20 19,509 643 22,759,816
Total Income 2,823,837,228 1,925,672,965
EXPENSES:
Employee benefits expense 1 657,156,215 492,177,750
Depreciation and amartization expense 3 19,324,064 12,348,018
Finance Cost 22 222,915,034 199,542,962
Other expenses 23 1,370, 740,829 945,341,557
Total Expenses 2,270,136,142 1,649,410,288
Profit before tax 553,701,086 276,262,677
Tax Expenses
- Current tax expense for current year 135 000,000 655,000,000
- Deferred tax 158,062 3,415,443
- Current tax expense refating to prior years 1,319,931 {2,311 925)
Profit for the year 413,213,093 210,159,159
Other Comprehensive Income/{Loss)
{A) {i} Items that will not be reciassified to profit or loss 37,682,545 23,260,842
{11} Income tax relating to items that will not be reclassified to profit or loss 7,562,828 4,374,923

Subtotal(a) 30,119,717 18,885,219
{8), (1) Itemns that will be reclassified to grofit or loss (4,220,998) 10,259,815
{Il} Income tax relating to items that will be reclassified to profit or loss {423,1000 (2,580,324

Subtotal{B) (3,807,898) (7,679,491)
Other Comprehensive Income (A+B) 26,311,819 11,206,428
Total Comprehensive Income for the year 439,534,912 221,365,587
Earnings per equity share (face value Re. 10 each)
- Basie 7004 35.62
- Dlluted 70.04 35.62
Welghted average number of shares outstanding 5,800,000 5,900,000
Significant Accounting Policles & Notes on Financial Statements 1 to 40
As per our Report of even date For and on f of the Board

Ha Singh Arora
Director
DIN-00063176

Company Secretary




Cash Flow Statement for the year ended 31st March, 2022
{in Lacs)
PARTICULARS For the year ended For the year ended
315t March, 2022 31st March, 2021
A.JCASH FROM OPERATING ACTIVITIES
Nat Profit before Tax & other extraordinary items 5,871.53 2,882.84
d|ustment for
Depreciation 19324 12348
justment for Excess Lass/Provisons (13.20% 2312
Profit on Sate of investmant (62.92) {120 32)
Profitloss on Sale of Fixed asset = -
Interset/Dividend incame (4,807 16) (3,836.13)
Operating Profit/(Loss) bafore working capital changes 1.182.08 (817.21)
JAdjustments for incresse | (decisase) in operating assets
Trads Receivables 1.053.68 {3,083 .53)
Inventones (1,127 .94) T4 52
Other Curnem Assels 920.85 3,246 26
Other non aurment assets {218.06) 227497
Bank balonces other than above {23,558,80) [2?.5915.231
Adjusiments for increase | (decrease) in opersting labilities
Trade payablas 20,129.38 21,803 77
Other cument Fabilities (135.93) 1.418.50
Shori-1erm borrowings (2.873.27) (750, 14)
Lang-term borrowings 1,241.12 780.12
Diher Financal Liabilites & Provisons (202.26) B8.73
Cash Generated from Oparations {3,588.94) {4,729.26)
Direct Tax Paid {1,380.00 [B50.00)
Net Cash from/{used in) Operating Activities (4,978.94 {5,379.26
[B-|CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assats {387 B2) (162.58)
Sale of Fixed Assoels 6.67 g
Intarest & Dividand Recaived 4 B07.16 3,836,113
PurchasarSale of Invastmant(Net) (208,645 702.36
Nel Cash from/{used in) Investing Activities 4,127.37 4,375.91
C.|CASH FLOW FROM FINANCING ACTIVITIES
Raising of Loans 86.69 (4518
Nel Cash fromf{used in) Financing Activities 86.69 (45.18
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS {754.87) {1,048.54
Cash & Cash Eguivalents as a1 01.04.2021 (Opaning Balance) 1,152.37 2.200.91
Cash & Cash Equivalents as at 31.02.2022 (Closing Balance) 397.50 1,182.37
Significant Accounting Policies & Notes on Financial Statements 1 to 40
Ag per our Report of even date For and on of tha Baard
ania Harjeet Singh Arora
Director Director
DIN-DO07 7540 DiN-00063176
-“ L 6
}\ L bt
uidhbir Singh yesh lani
GM - Finance Company Secretary




Notes forming part of financial statements for the year ended 31 March, 2022

1jComporate Information -
Capital Services Lid ('the Company’) is & public imited company domiciied in India and ncorporated under the provision of the Companies)
1858, The Company was registered as stock broker and commodily broker with the Securities and Exchange Board of India (‘'SEBI}.

campany s mainly in ihe busingss of shere /stock broking s & member of Nationa! Steck Exchanga of India Limited (NSE), Bombay Stock
Exchanga (BSE), Metropolitan Siock Exchange of India Limiled (MSE). The company is also registered as commodity broker since Oclober, 2018
Indian Commidity Exchange Limited(ICEX), Multl Commaodity Exchange of India Limited{MGCX) & National Commodity & Derfvatives Exchange
Limited(NCDEX). The company is also providing deposilory sarvices as depository participants of Nalional Securities Depository Limited (MSDL)
nd Central Dapositary Servicas Limited (COSL) 1o its clients,

2{significant Accounting Policies

af compliance
[Tha financial slatements have baen prepared In aocordance with Indian Ascounting Standards (Ind AS) notified under the Section 133 of the 2013)
JAat read with the Companies (Indian Accounting Standards) Rules, 2015 and ofher refevant provisions of the 2013 Act.

The financial statements have bean prepared on the histodcal cost basis except for cartain financial insiruments thatl are maasured Elfﬁtmimat]
lthe and of each reporting pesod, as explained in the accounting policies betow.

Historical cosl s generaily basad on the falr value of the consideration ghven in exchange for goods and services.

Fair value iz the price that would be received to sell an asset or paid to transfer 2 liability In an ordarly fransaction betwean market parficipants
ihe measuraman dete, regardiess of whether that price is direcily observable or estimated using ancther valualion lechnigue. In estimating the fai
value of an assed or 2 liability, the Company takes into account the characteristics of the assel or lability f market participants would take
characteristics into account when pricing the assat or llability at the measuremant dats, Fair value for measurameant and/or disclosure purposes in|
financial staterments s determined on such a basls, excepl for share-based paymen! ransactions that are within the acope of Ind AS 102,
leasing transactions that ara within the scope of Ind AS 17, and measurements that have soma similarities © fair valus but ane not fair value, such
net realisable value In Ind AS 2 of valus in use in Ind AS 36,

of Estimatos

The preparation of tha financial statements in conformity with Indian GAAP requires the Managsment to make judgements, eslimates and
plions considerad In the reporiad amounts of revenues, expenses, assels and liabiliies and the disclosure of contigent llabliities, a1 the end
f the reporting period. Although these estimates ate based on the managemant's bast knowledge of cument evends and aclions, uncertainty abou]
ese assumplions and astimates could result in the oubcomes requiring @ material adjustmant 1o the carying amounts of sasets or liEbilities n
ture periods.

First-time adoption of ind AS

Overall principle -

Company has prepared the opening balance sheet as per Ind AS as of 1st Aprl 2018 (“the transilion dale”) by recognising all assats and
liatilities wiose recognition is required by Ind AS, not recognising Items of assets or liabifities which are not pemmitted by Ind AS, by reclassifying
from Pravious GAAP 1o Ind AS as required under Ind AS, and applying Ind AS in measuramant of recognised assels and llabiities. However,
inis principle is subject 10 certaln exceptions and cenain optional exemplions avalled by the Compary as mantioned balow:

Deemed cost for property, plant and squipment and intangible assets -
Company has giecied lo measure property, plant snd equipment, and infangible sssets al its Previous GAAP carmying amount and use that|
Previous GAAP camying amount & its deamed cost al the date of transition to Ind AS,

d.|Revenue Recognition

Recognition of interest Income on loans
Gomparny foliows the mercantile system of accounting and recognized ProfitiLoss on that basia. Interest income is recognized on the tme
propartionzte basis starting from the date of disbursament of laan.

Rental iIncome :
Income from operating leases ks recognised in the Statemant of profit and loss as per contractual rentsts unlesa another systematic basia is mora|
©f the ime patterm in which benafit derived from the lsased assal is diminished.

Fes and commission Income ;
Fee based income-are recognised when they become measurable and when it is probable to expect their ultimate coflection, Commission and
brokerage income earmned for the services rendered are recognised as and when they are due.

and Interest incoma on Investments:
Dividends are racognised in Statament of profit and loss only whan the right to receiva payment is established, it is probable thal the economig)
bensfits associated with the dividend will flow to the Company and the amount of the dividend can be measured reliably,

- Intarest income fram investments i3 rscognised when it s certain that the econamic banafits will fiow 1o tha Company and the amaunt of income
can be measurad reliably. Interest income I8 accrued on a time basia, by reference to the principal cutstanding and at the effective Interest rate|
japplicabie

& |Property, Plant and Equipmants (PPE)
PPE are statad al cost of acquisiion (including incidental expenses), |ess sccumulated depreciation and accumulated impaiment loss, if any.




[Deprecistion on PPE Is provided on straight-ine basis in accordance with the uselul lives specified In Schedule Il fo the Companias Act, 2013 ona
pro-rata basis,

| Thie astimated useful lives used for compitation of depreciation are as follows:

|Buildings 60 years
Fumiture and Flxdures 10 years

[Otfice Equipments 5 years

Campular 3 yaars

\Vehicles 8 years and 10 years
| Subsequent expendiiures relaling to property, plant and equipment ie capitalized onty when it is probable that fulure economic benefits assocated|
fwith these will flow to the Company snd the cost of the item can be measured reliably. Repeirs and maintenance costs ane recagnized n nel profil
in the stalement of profit and loss when incurred. The cost and related sccumulsted depreciation ane efiminated from the financisl statements upon
j2ale or retirement of the asset and the resultant gains or losses are recognized In the stalement of profit and loss. Assete (o be disposed off zref
repoted et the lewer of the carrying vaiue or the fair value less cost 1o sefl,

{.{intangible Assats
Intangible assets acquired ssparately are mezsured on infial recognition at cost. Fellowing initial recognition, intangible assets are carried at cost
less any accumulated amonisation and accumulated Impalrment losses, if any. Inlemally generated intangibles, excluding capifalised developmen)

, @re not capitalised nd the related expenditure Is reflected in profit or loss in the period in which the expenditure 5 incutred. Intangible assets
th finle lives are amortised over the usatul economic life and wampﬁmlwhmrmmaﬂmmlhntmw:nml
&y be impaired. The useful ives considering the terms of the business purchase agreements are as follows:

Software 3 years

n.mm subsidiaries and associates
in subsidiaries and associate are measured at fair value, if any.

h, ncial Instruments
Recognition and Initial measurement
Financial assels and financial liabiliies are recognised whan tha Company becomes a party to the contractual provisions of the instruments.
Financial assets and financial lisbilities are initlally measured at falr value. On initial recognition, & financial asset is classified &3 measured af
FVOCI The Company subsequently maasures all financial investments at fsir value through other comprehensive income.

Financial assets

All requiar way purchages or sales of financial assals are recognised and derecognised on a trade date basis. Reguiar way purchases or sales
purchases or sales of financlal assets that require delivery of assets within the lime frame estabiished by regulation or convention in
markelplace. All recognised financial assets are subsaquently measured in thelr entirely at either amortised cost or falr value, dapending on the
classification of ihe financial assels.

Flnancial Habllities and equity iInstrumants:
Eqwmmmwwucumnmmmummmmmmumemm;mmnmmm
instrument is any coniract that evidences a residual interest in the assets of an entity sfter deducting il of Its abilites, Equityinstruments issued by|
Company are scognised at the procseds received,

IFlmnaill liabifities are classified a8 measured at amariised cost

ae benafite

and other long-term employee benefils

A liabliity is recognisad for benefits acoruing to employees In respect of wages and salaries, and annual leave in the period the relaled senice ls
rendaned at the undiscountad amount of the benefits expectsd to be paid in exchange for that ssrvics.

Liahilitias recognised in respect of shori-temn employse benefits are measured at the undiscouniad amount of the benefits expecied to be pald In
exchange for ihe relatad service.

Liabilities recognisad in respect of olher long-lerm employes benefits are measured at the present value of the estimated fulure cash outfiows
to be made by the Gompany in respect of services provided by smployess up 1o the reporing date,

to provident fund and ESIC -
c:mmlm‘lmhm‘aﬂpuiﬂ"plwhhdudrummrhMMndeSicuwmhhmmwﬁﬂmdIwa.

Gratulty -

Company's liability towards gratuity scheme is determined by independent actuaries, using the projected unit credit method. The present
of the defined benefit obiigation is determined wummmmwmwammmmumm;ﬂ
reparting period on governmant bonds thal have ferms approximating to the tems of the relsted obllgation. Past senvices are recognisad at
garlier of the plan smendment / curtaliment and recognition of retated restructuring costs/ termiration benefits.

The nat interest cost is caloulated by applying the discount rate fo fhe nel balance of the defined benafit obligation and the fair value of plan assets.
This cost Is included in employes banefil expansa in the Statement of profil and loss.




Remeasurement gains/losses -
Remeasurament of defined benalil plans. comprising of actuanal gaing / losses, relurm on plan sssals excluding inlerss! income are recognisad
magdiataly in the balance shaetwith cormasponding debit or redit to Other Compranensive income (OCH). Remeasurements are not réclassified to
t of profit and loss in the subsequent period.
sasurement gains of 08ses on long-term compensated absences that are classified as othar long-lerm benefits are recognised in EmumanJ
profif and loss.
|-{Finance costs

nancs costs Inciude Interes! expense on respective financial instrumants measured &t Amonised cosl, Financial instrumants include bank lefm
toans, loan to related pariies and (oan fo ofhers. Finance costs are charged i the Statement of profit and loss.

k.| Taxation - Current and deferred tax:
Ineame tay axpense represants the sum of the tax currently payable and difarrad tax.

Current tax ©

Cumant tax compedses amount of tax payabie in respect of the taxable income or loss for the year delermined in accordance with Income Tax Act,
1881 and any adjustment o the tax payable or receivable in respect of previous years. The Company's cument tax is calculated using tax rales thal|
have been enacted or substantvely enacted by the end of the reporting pericd.

Deferrad tax :
Defermed tax 8 recogrised on temparary differsncas betwesn the canying amounts of asasls and lishiites In the financial statemants ang ihe
lconesponding tax bases used in the compuiation of lExeble profit Deferred tax liabililes are generally recognised for all taxable lemporary|
| differences. Dafarred tax assets ar genarally recognised for all deductible temporary differences W the extent that (L IS probabie that taxabie proms
will be available against which those deductible temporary difierences can be utilised. Such defermed tax assets and labilities are not recognised
the temparary difference arises from the initial recognition (other than in 8 business combination) of assets and (labilifies in a transaction thal
affacts neither the taxable profit nor the accounting profit

| The cafrying amaunt of deferred lax assals is reviewsd al the end of each raporting period and reduced lo the exlent that i |8 no longar probabie
that sulficient taxable profils will be avaliable to allow all or part of the assst to be recoversd,

Defarred lax lfabiilies and assels ara measured at the lax rates that are expecied 1o apply in the period in which the labiity ls settied or the
realised, based on tax rales (and lax laws) thal have been enacted or substantively enactad by the and of the reparting period.

The measurement of deferred tax liabliities and assets reflects the tax consequences that would follow from the manner in which the Company|
Iupn:dt. al the end of the reporting period, to recover or settie the carrying amount of its assats and lizbiiilies.

I.|Provisions and contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) a5 & result of & past event, It is probable thit thel
Company will be required (o seftie the obligafion, snd a refiable estimate can be made of the amount of the obligation.

The amount recognised as & provision (s the best estimate of the consideration required fo settle the present obligation at the and of the reporiing
pericd, aking Into account the risks ang uncertainties surounding the obligation. Whan a provision ts measured wsing the cash fiows estimated
settie the present obligation, its camying amount is the present value of those cash flows (when the effect of the time value of money ln materal),

{When some or all of economic benefits required lo settle a provision are expected to be recovared from a third party, a recaivable s recognised as|
on asset if il 18 vifually cenain thal reimbursemants will be recaived and amount of the receivable can be measured reliadly.

# disclosure for 6 contingent Rabllity s made whean there is a possible obiigation or a present cbiigation thal may, bulpmhlblrmﬂm'r.mqulmq
oulfiow of resources. When there s a possible obligation or & present obligation thal the likeflinood of outhiow of resources s remale, no provision|
or disclosure s made.

m.|Leases

Where the Company is the lvsses -
Leazes whena the lessor effectively retains substantally all the risks and benefits of ownership of the leased assel are classified as operating|
sasas. Operaling lease paymants are recognized as an axpense in the Statement of profit and loss.

here the Company Is the lessor -
Laase income is recognised in the Statement of profit and loss as per contractual rental unless another
malic basls s mome representative of the lime pattarn in which the benefit derved from the leased asset is diminished.

n, and cash equivalents:
and cash equivalants in the balance sheal comprise cash on hand, cheques and drafis on hand, balance with banks in curent accounts and
Hesm depasits with an original maturity of three months or less, which are subject to an insignificant risk of change in value.

o.|Earnings Per Share :
eamings per shar s calculated by dividing the nat profit or loss for the period attritwiable o equity sharesholders by the weighled average
ber of equily shares outstanding during the peried. Eamings considerad in ascertaining the Company's eamings per shane is the nel prolif for
period after daducting any atiibuiable tax therelo for the pericd. The weighted average number of equity shares outstanding during the period
for all perods presentad i adjusted for events, such as bonus shares, sub-division of shares alc. that have changed the number of eguity)
shares oulstanding, withoul & conesponding change in resources. For the purpose of calculating diluted eamings per share, the net profit or loss
lor ihe period atirbutable 1o equity sharehoiders 8 divided by the weighted average number of equity shares cutstanding during the period,

consigered for deriving basic eamings per share and welghted average number of equity shares that could have been lsausd upon conversion

il dilutive petential equity shares.
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Notes forming part of the financial statements

NOTE 4 - INVESTMENTS AT FAIR VALUE

Particulars As at As ut
31st,March 2022 |  31st March, 2021
(Quoted)
12,870 (12870} shares af Rs. 10 each fully pakd up in NCC Umited 257,400 157,400
(Unquoted)
Inwestments In Subsidiardes
210007 (810007 Equity Shares of Re. 10/- each of Master Portfolio Services Limited 20,100,070 20,100,070
550007 (SS0007) Equity Sharesof As. 10/ each of Master Commodity Services Umited 34,904,570 24,904,570
Imwvestmants in Orhers
36037(36037)shares of Rs, 1 each fully pald up In Delhl Stock Exchange Umited 1,295,287 1295287
10 {10)shares of RS, 1 each fully paid up in Ludhiznas Stock Exchange Umited 100 100
8500 (8500) Shares of Rs.10/- Each of LSC Securities Ltd, 85,000 85,000
imvestments in Muotual Funds
Quoted
NIL{2000000) units-of Rs.10 each of Relisnce Mutual Fund - 20,000,000
1477352 191{NIL} units of Rs.10 each of |DFC Mutual Fund Corp Bond Fund 12,644,411 .
Accurad Valua of investment as par Ind As 251,548,743 218,057,236
Total 230,835,621 194,739,663
NOTE 5- OTHER NON CURRENT ASSETS
Particulars As at As at
31st,March 2022 |  31st March, 2021
Secuily DeposisiUnsscured , Gonsigersd Good) 71,060,050 64,653,646
Advanice Income Tax (Nel of Provision for Tax) 16,614,535 1,215 625
Total §7,674,624 65,869,271
NOTE 6 - INVENTORIES
Particulars Asat Asat
31t March 2022 315t March, 2071
Socunilos 159,242,634 46,418,480
Total 159,242,634 46,448,480
NOTE 7 - TRADE RECEIVABLES
|Particulars Asat Asat
31stMarch2022 |  31st March, 2021
Trade Recaiveable - Concidered Good 546,156,%54 651,544 R0O4
[Total 546,156,994 £51,584, 804
mh‘ trade recelvables as at March 31, 2022
Particulars Less than § months |5 manths -1 yesq1-2 years 2-3 years Mors than 3 yesrs _ [TOTAL
(i} Undisputed Trade receivablus — considered gd 535,186,830 6,567,527 | 4,391637 - 546,156,894
{ii) Undisputed Trade Receivables - which have § - - - x =
[il}} Undisputed Trade Receivables — cradit impal . . - =
(Iv) Bisputed Trade Recelvables—considered gool - - -
(v} Bisputed Trade Receivables = which have sld a - = e
(wl) Disputed Trade Reweivables — credit Impairzd - - - = -
Total 535195830 | 6,567,527 | 4,392,637 546,156,996
Ageing for trade receivables as at March 31, 2021
Parthoulars Less than & manths |6 months -1 yead 1-2 years -3 years More than 3yesrn  |TOTAL
(I} Undisputed Trade recelvables — considered 637,515,587 6,917,584 | 7111633 - 651 544 804
() Undisputed Trade Receivables — which have - - . -
(iil] Undisputed Trade Recelvables - credit impal - - -
[Iv] Bisputed Trade Receivables—considered goo|
(v} Disputed Trade Recelvabies — which have sigl . -
[wl] Disputed Trade Receivables = credit impaires - - . - -
(Total 637,515,587 6,917,584 | 7111633 - E51.544,804
NOQTE B - CASH AND CASH EQUIVALENT
Particulars Asat Asat
31st,March 2022 31st March, 2021
Cash an hand GETATE BO01,482
Balances with banks
=i CUrment acCounts 11,241,935 Td, D44 415
-Chaques In Hand (Net) 27,820,003 #0,390,768
Total 39,749,506 115,236,678




NOTE 9 - Bank balances other than above

Farticulars As at Asmt
315t March 2022 315t March, 2021
Balances with banks
“Fined Deposit pledged against overdraft faciiny.Margin with Exchange and Bank Guarantes etc 7911,268,715 5,555,388 A8H
Total 7811.263.715 5,555,380,488
NOTE 10 - OTHER CURRENT ASSETS
Particulars As at Az at
31st,March 2022 31s1 March, 2021
Shart Term Loans and Advances
Amount Due from Related Parties - S18,275
Prepaid expense 10,586,383 B,546,862
Advances Receivable in Cash or In Kind for Value to be recelved 92,481,932 155,688,326
Total 103,068,315 195,153 463
NOTE 11 - EQUITY SHARE CAPITAL
Particulars As at 31st March, 2022 Ag at 31t March, 2021
Numbser Amount [Rs.) Number Amount (Rs.}
Authorlsed
Equity shares of Rs-10/- each (Par valuz) 6,100,000 61,000,000 6,100,000 51,000,000
5,100,000 51,000,000 6, 100,000 61,000,000
Issued, Subscribed and fully pald up
Equity shares of Ra. 10/- each (Par value) 5,900,000 59,000,000 5,900,000 59,000,000
5,300,000 59,000,000 5,900,000 55,040,000

The authorised share capital has been ingreased to 6,00,00,000 equity shares of 10/« sach pursuant to amalgamation of Colors Testiles Limited vide order
dated Gth May, 2014 of the Hon'ble Punjab & Haryana High Court.

{3} Recondiliation of the number of shares outstanding at the beginning and at the end of the reporting period:
Share Capital Share Caplital
Particulars As at 315t March, 2022 As at 3lst March, 2021
Numbar Amount (fs.) Number Amount [Rs.)
11} Issued, Subscribed and paid up agulty shares
Outstanding at the beginning of the year 5,800,000 59,000,000 5,900,000 59,000,000
Qutstanding at the end of the year 5,900,000 55,000,000 5,900,000 58,000,000

i) Terms/rights attached to equity shares

The campany has one class of shares referred to as Equity Shares having a par value of Rs, 10/~ each. Each holder of eguity sharas is entitled to one vole per

share.

fe) Sharesheld by holding company or ultimate holding company o subsidiaries or assaciates of the halding company or the ultimate halding company.

As at 31st March, 2022 As at 31st March, 2021
" Number of Number af shares
Ak 3 shares held | % of holding held % of halding
Master Trust Lid 5,900,000 100,00 5,900,000 100.00
(d] The detalls of sharcholder holding more than 5 percent shares,
Equity Share Capital Equity Share Capital
Particulars As at 31st March, 2022 As at 31st March, 2021
Mo.of Shares #nfhddlr! No. of Shares 3% of holding
Master Trust Ltd 5,800,000 - 10000 5,900,000 100.00
(e} Shares held by promoters at the end of the year 2
Particulars Equity Share Capital Equity Share Capital
during the % Change during the
Neowof Shares | % of holding year No.af Shares % ol holding year
Master Trust Lid 5,300,000 100.00 - 5,900,000 100.00 -
Total 5,900,000 100.00 - 5,900,000 100,00 :




NOTE 12 - OTHER EQUITY

Particulars Asat As at
31st, March 2022 31t March, 2021
(2) General Reserve 11,973,635 11,973,635
(b} Capital Reserve 2,000,000 2,000,000
{c) Securities Premium Reserve 12,000,000 12,000,000
{d) DebtfEquity Instruments through OC 201,353 502 175,082,083
(e) Retained Eaming 1,550,235,632 1.137,012,539
Total 1,777,604,165 1,338 DGR 157
Cithor Equity
TOETE BT GIaT
Reserves & Surplus comprahansive
[Particulars ingome Tistal
ESCTIIGE TEBTERY
Capltal Premium i trumaents through
Ganoral Reserve Resarve Reserve |Refalned Eaming aci
Ealance as at 1 April 2021 11.973,635 2,000,000 | 12,000,000 ) 1.137,002,539 175,082,083 1.338.068.257
Prafiyf{loce) for the year - . - 413,213,093 413,273,003
Other Comprehensive Income / (loas) . 26,311,818 25311819
Balance a9 at 3181 March 2022 11,973,635 2,000,000 | 12000000 | 1550235632 201,393 902 1,777 603,169
NOTE 13 - LONG TERM BORROWINGS
|Particulars s &t As ar
3ist,March 2022 31st March, 2021
Secured
Tesm Loans
Fram Banks 12,750,029 2754, 776
Fram Others - 857,018 1,043,372
Wature of Security and terms of repayment for Long Term secured borrowings :
Nature of Security Terms of Repayment
Term Loan | secured against hypothecation of Cars Repayable in Equal monthly
Instaifments falling due in respect of all the above loans upto 21 st Mareh, 2023 have been
grouped undes * Current maturites "
Unsecured
Deep Discount Bonds 25,420,000 25560000
Interest on DDE accrued but not due 1,055,686,507 532,574,544
Total 1,005,713, 552 961,932,692
NOTE 14 - DEFFERED TAN LIABILITIES
Particulars Az at At
31st, March 2022 31t March, 2021
Delerred tax Liability
Related to ficed assets 1,091,858 1,082,294
Related to Gratuity 161,681 13,183
1,253,538 1,095,476
Deferred tox Libilities
Related to lnvestmeant 50,154 881 43,015,153
50,154,881 43,015,153
Total 51,408,419 44,110,628
NOTE 15 - TRADE PAYABLE
Particulars As at Asat
31st,March 2022 Jist March, 2021
Trade Payable
- Tote! ousstanding dues of micro enterprises and small enterprises T .
-Total outstanding dues of creditors other than micro enterprises and small enterprises 6,007,625,847 3,994,687 615
Total 6,007,625,847 1 994 687 625

I&lngfwrﬂapmummdin; as ot March 31, 2042 {5 a5 follows:

|Less thian 1 year

I_l-llrnﬂ

{2-3 ynars

[More then 3 yaan | Totsl




i) BASKIE

) Cthars 6,007,628 847 - 5,007,625 447
Disgrited taes ~ MOME . E
Tostal B, (07,625,847 6,007,625 847
Ageing fol irade payables outstanding a5 st March 31, 2021 is 35 follows:
Less thar 1year | 1-2 years 1-3 years Mare than 3 years Total
1) MSME E . . 7
i) Otheey 3,994, 687,625 = 3,894, 687,625
gt s = MBME - - -
dhues « Offrery " =
otal 3,394,687,635 3,994, 587,615
NOTE 16 - PROVISIONS
|Panticulars As at As 3t
31st,March 2022 315t March, 2021
Frovision For Tax . 20,235 613
Total - 20,225 613
NOTE 17 - OTHER CURRENT LIABILITIES
Particulars Asat As at
315t March 2002 315t March, 3021
Current Maturities of Long Term Debt 4,71E,089 3,542,475
Statutory dues 30,933,159 19,032,242
Cther payables 214,908,476 241,578,316
Total 250,560,725 264,154,033
HOTE 18 - SHORT TERM BORROWINGS
F'-tr:utm Asat Asat
31st,March 2022 313t March, 2021
Short Term Borrowlngs
From Banks/Finanical Institutions {Secured)
Ovordraft Facility|Against FD) 33,671,510 114,665,571
At due 1o Subsidiaries for Business Operations 307 885 206,640,934
Total 13 979,505 371,306,506




MNotes forming part of the financial statements

NOTE 19 - REVENUE FROM CPERATIONS (Rupees)
Particulars For the year ended For the year ended
315t March, 2022 31st March, 2021
Income from Brokerage, Sale/Purchase of Securities 2,248,070,376 1.461,385,5817
Interest 480,052,271 340,720,553
OP Incame 35,113,101 30,668,921
Mutugl Fund Brokerage 39,842,333 26,268,830
Professional Income 586,000 976,750
Dividend Income 663,504 42,892 118
Total 2,804,327,585 1,902,913,149
NOTE 20 - OTHER INCOME
Particulars For the year endad For the year ended
31st March, 2022 31ist March, 2021
Profit on Sale of Investments{Long Term Net) 6,232,000 12,031.780
Other Income 13,277,643 10,728,036
Total 19,509,643 22,759,816
NOTE 21 - EMPLOYEE BENEFITS EXPENSES
Particulars For the year ended For the year ended
31st March, 2022 3ist March, 2021
Salaries and wages 651,492,235 488,456,174
Contribution to provident and other funds 1,895,527 1,583,403
Staff welfare expenses 3,768,453 2,058,172
Total 657,156,215 492,177,750
NOTE 22 -Finance Cost
Particulars For the year ended For the year ended
31st March, 2022 31st March, 2021
Interest Expenses on Borrowings 208,931,320 193,149,842
Bank Charges 13,983,714 6,393,120
Total 222,915,034 198,542,962
NOTE 23 - OTHER EXPENSES
Particulars For the year ended For the year ended
31st March, 2022 31st March, 2021
Printing & Stationery 4,023,584 3,402,647
Legal & Professional Charges 74,579,246 46,443,446
Payments to auditors
As auditors - statutory audit 200,000 200,000
For Tax Audit 50,000 50,000
Fees & Taxes 9,868,878 3,815,134
Rent 31,154 809 22,840,031
Office Maintenance 23,704,154 18,078,433
Traveling & Conveyance 8,174,965 4,432,308
Damat / Remat charges 11,002,848 10,167,150
Computer B Software Expenses 100,915,649 75,430,550
Loss on Sale of Fikad Assets - -
VSAT Charges 1,285,917 1,271,735
Sub Brokerage 450,025,225 346,705,964
Genearal Expenses 32,666,430 12,450,058
[B3d Debts wioff (610,321) 18,071,545
Telephone,Postage & Server Hosting 52,571,300 36,037,750
[Turnover Tax/Transaction charges 571,128,144 345,900,625
Total 1,370,740,829 945,341,557




NOTE 24 -Corporate Social Responsibility [CSR) expenditure

separately.

Particulars For the year ended For the year ended
I1st March, 2022 31st March, 2021
(i} amount required to be spent by the company during the year 2,164,254 -
(il) ameount of expenditure Incurred, 2,550,000 -
(iii) shortfall at the end of the year, - -
(v} total of previous years shortfall -
{v} reasan for shortfall, - -
Promoting education,
healthcare, Covid-19
relief, eradication of
(vi) nature of CSR activities, hunger =
(wii) details of related party transactions, e.g., contribution to a trust controlled by the
|company in relation to CSR expenditure as per relevant Accounting Standard, - -
(viillwhere a provision is made with respect to a liability incurred by entering into a
contractual obligation, the movements in the provision during the year shall be shown
NA NA

Total

2,550,000




Note 25 Related Party Transactions

Holding/Fellow Subsidiares/ Subsidiares

Associates/Enterprises owned or

significantly Influenced by the Key Management Personnel and thair

key Management Persons or their Reaitives
Relatives
Halding:- Prime Industries Lid, KMP
Master Trust Lid. Master Infrastructures & Real Mr, Hﬂm 51!191'1 Arora
Estate Devalopers Lid. Mr. R K Singhania
Subsidiaries :- Master Insurance Brokers Lid.  Mr. Gurmeet Singh Chawla
H.A. Sharas & Stock Brokers
Master Commaodity Services Lid. Lid. Mr. Harinder Singh
Master Portfoilio Service Lid, Masier Shares & Stock Brokers  Mr. Funest Singhania
Ltd. Mr. Jashanjyot Singh Arora
Hareet Singh Arora HUF
H K Arora Real Estate Services Fatives-of W
Pwi. Lid, Mrs. Harmeesh Kaur Arora
R. K. Singhania HUF Mrs. Parveen Singhania
Funeet Singhania HUF Me. Chirag Singhania
Santco India Pvi. Lid. Mrs. Palka A Chopra
Irage Masterirust Investment  Mrs. Priyanka Thukral
Managers LLP Mrs, Rohila Singhanta
Sanawar Investmanis Mrs. Isha Singhania
Singhania Properties Mr. Amandeep Singh Chawla
Amni Real Estate Pvi. Lid. Ms. Guneet Chawla
Big Bulid Real Estate Pvit. Lid.  Mr. Maninder Singh
PHDA Financial Services Pvi.
Ltd.
Chandi Angel Investors Forum
Masler Projects Pvt, Lid,
Sanawar Agri Pyl Lid.
Arora Financial Services Lid,
Bluecircle Investmeants
Crescent Investments
Mairia Estale Developers Pul.
Lid.
Gold Touch Agri Pvl. Ltd.
|Eminent Bulldwell Pvt. Lid.
Vislon Investments
KAG Investment and Advisors
Pyt Lid.
Master Trust Wealth Pul. Lid.
Harinder Singh HUF
Transactions with related parties
Assoclates/Entarp
risgs owned or
Holding/Feliow significantly Key Management
Transactions with related parties Subsidiaries’ | Influenced by the | Pemsonnul and thelr Total
Subsidiaries | key Management Realtives
Persons or their
Ralatives




Brokamge

Yeor ended 31ai
March, 2022

9,788 880

Yoar anded 3718t
March, 2021

w

14,168,115

23,768,967

Inferast Recsived

Year anded 31st
March, 2022

66844078

7768122

466,758

8,566

1,805

Year ended 315t
March, 2021

41,018,711

|Purchase of Investmant

Yaar ended 318t
March, 2022
Yeer ended 315t

22,644,411

18,007 587
36,935,650
6,647,803

41,021,803

22844417

Sale of Investmant

awﬁ 2021
ended J1at

March, 2022

Year ended 315t
March, 2021

Interast Paid

Yoar anded 318t
March, 2022
Yoar ended 315t
March, 2021

|Professional Charges Paid

Your andad 31st
Manch, 2022
Year ended 318t

Remunarmtion

Hz%m*_
Year ended 31st
March, 2022

Year ended 3181
March 2021

Renl Received

Yoor nded 318
March, 2022

Yeor onded 31
March, 2021

387,050

50,184

1,742,078

50,154

Ba0,004

200,000

13,684 40

15,891,290

19,684,418
16,891,260

788,000

12.000

786,000
612,000

Commision Recslved

Year anded 318t
March, 2022

Yesr andod 318t
Mareh, 2021

Cammislon Paild

Year ended 31st
March, 302219

Year anded 31at
March_ 2021

7244 507
6,881.5M

Rent Paid

Vear ended 3151
Manch, 2022

300,000

6,611,200

Yeur ended 31t
2021

2,046,200

809,160

5,078,600
3,835,760

Corporate Guarantees given

Az at 318t March,
2022

2,000,000,000

As at 318t March,
2021

|Balance outsianding &l the end of the year
Recenabla

Aot 318 March,

%"ﬂ_m,_
ot 31st b

2021

1,000,000,000

842,378

2,000,000,000
1,000,000,000

33,828

1,118 652

243,017

33828
2,300,048

Paysble

As ot 31st March,
2022

1.237.838

154 832

2437 832

3,830,802

As at 318l March,

2021

3,688,100

4,402 484

8,088,564




26 Contingent Liabilities Not Provided For In Respect of:

27

N

32

33

In lacs
Particulares As At 31st, March 2022| As At 31st, March 2021

Claims against the Company not acknowlerged as debts in respect
of :
(Court Cases (i) 441,47 441 .47
Bank Guarantees -
NSE Cleanng Lid as its Clearing Member for exposure with 19210 605
Capital Currency and Derivativa market segment '
NCDEX as its Clearing Member for exposura with Commodity ma 82 50 33
sagment. ’
MCX as its Clearing Member for exposure with Commodity markel 662,50 aa
segment. )
SHCIL as its Trading Member for exposure with Capital market Future & . @280
Option segment for NSE :

The company is involved in various small legal proceedings for various claimé relatad to the ordinary course of its business. In
respect of these claims, the company believes, these claims do not constitute material litgation matters and with its merilorious
defences the ultimate disposition of these matters will not have a material adverse effect on its financial statements. In view of
the management and the legal advise sought, no provision is required to be made in case litigation agsinst’ by the company.
Therefore, provision for the same has not been provided in the books of account.

The Company has a procedure of receiving Bonds from its clients as margins. The bonds are held by the company in the
Pool account. However interest/ TDS has been directly credit lo the related client under the provision of rule 37BA(2) of income
lax act 1861.

Calculation of basic and diluled earning per share as per accounting standard (earning per share) issued by the Institute of
Chartered Accountants of India,

Particulars Current Year Previous Year
Basic Earmimg per share (Rs.) T70.04 36.62
Dilutad Earmimg per share (Rs.) ‘ . 70.04 3562
e iﬁ"“‘f*’; ‘:h““;ﬂ';mm;m‘p‘:mﬂy et n Ghicuining 413,223,083 210,159,159
el oot 5,900,000 5,600,000

In the opinion of Board of Directors, Current assets have the value at which they are stated, if realized in ordinary course of
buginass.

The Company had issued 4000 Deep Discount Bonds (DDB) of face value Rs. 400.00 lacs In the earlier years, oulstanding
Face Value at the end of the year amounting 1o Rs.254.20 Lacs (As at 31st March, 2021: Rs. 2668 Lacs), to augmenl the
working capital and other requirements. Intsrest is accounted for on mercantile basis. However, as per the provisions of Income
Tax Act, tha tax will ba deducted at source at the time of maturity/redemption.

Income from Brokerage. Sale/Purchase of securities include Brokerage of Rs 128,76,84,056/- (Previous Year Rs. 85 24,84,367/-
) and Profit/Loss) on Trading of Securities Rs. 85,03,76,320/-(previous Year 50,88 81,650/},

Expenditure in Foreign Currency Re.3.97 Lakhs (previous year Rs, 5.76 Lakhs)

Segment Information

In the opinion of the managemant, there |s only one raporiable business segment as envisaged by Ind AS 108 on 'Operating
Segment issusd by Institute of Charered accountant of India. Accordingly, no separate disciosure for segment reporting is
required to be made in the financial statements of the Company. Secondary segmentation based on geography has not been
presented as the Company operates primarily in India and the Company perceives that thare is no significant difference in its risk
and returns in operating from different gecgraphic areas within India.

Details of Guarantees & Loans covered under the provisions of Section 1868 of Acl, are given in the noles 57,21 &
22 to the Financial Statement.



35 Disclosures relating to amount unpaid at the year end and together with Interest required under Micro, Small and
Madium Enterprise Development Act 2006 have been given 1o the extent company has received the information from

supplier's regarding the status under such Act.

36 Gratuity{pest employement benefit plan)

The company operates a defined plans viz gratuity for its employees Under the gratuity plan ;every employse who has completed
atteast five years of service gets a gratuity on departure @ 15 days of last drawn salary for each completad year of service .The
scheme is fundad with an insurance company in the form of qualifying insurance policy.

Changes In the present value of the defined benefit obligation are as follows :

. For the yearended | For the year ended 3ist
s 31st March, 2022 March, 2021
Opening defined benefit obligation 51,812,355 38,885,064
current service cost 5,650,228 14,015,106
Interes! cost 3,885,927 2,982,130
Benefits paid (1,567,364) (2.417,234)
Acturial (gain)losses on obligation (5,258,730) {2.672,711)
Closing defined benefit obligation 54,521,416 51,812,355
Changes in the fair value of plan assets as on 31/03/2022
Forthe yearended | For the year ended 31st
it 31st March, 2022 March, 2021
Fair value of plan essets at beginning of year 51,864,730 32,213,588
Expected return on plan assels . 3,197 542 2,151,142
Contributions 101,500 17,600,000
Benefits Paid - 5
Actuarial gain/(loss) on Plan assels - -
Falr value of plan assels at the end of year 55,163,772 51,864,730
Amount Recognized in the Balance Sheet
For the yearended | For the year ended 31st
i 3st March, 2022 March, 2024
Present veiue of defined benefit obligation 54,5621 416 51,812,355
Fair value of plan assels 65,163,772 51,864,730
Plan liability (842, 358) (52,375)
Expenses Recognized in the Statement of Profit & Loss
For the yearended | For the year ended 31st
i 318t March, 2022 March, 2021
Current sarvice cost 5650228 14,015,106
Interest gost on banefit obligation 3,885 827 2992130
expected return on plan assets {3,197 542) (2,151,142)
Net acturual{gain)oss recognised in the year. (6,268,730) (2,672,711)
Total 1,078,883 12,183,383

The principal assumptions used in determining gratuity obligation for the company's plan are shown below

Discount rabe
Expactad rate of Future salary esclation

7.50

7.00

7.50
7.00

37 Note on Covid - 19 Impact

Dug to lockdown on account of COVID-19, although the capital markst were Impacted and volatility has increased in the stock
market; howaver Master Capital Services Limited, being a SEBI registered intermediary and considered among essential
services, continued to operale during the lockdown in India and there was no major impact on our business as the capital

markets remained open and functioned normally.




3& Addtitional Regulatory Information as per Division |l Schedule Il of Companies ACT, 2013

a) Ne funds have been advanced or joaned or invested by the company to or in any other persons or entities, including foreign
entities (*Intermediaries"), with the understanding, whether recorded in writing or otherwise, that the Intarmediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoaver by or on behalf of the
company ("Ultimate Beneficiaries") or provide any guaranies, security or the like on behalf of the Ultimale Beneficiaries.

b} Mo funds have been received by the company from any perscns or entities, including forsign entities ("Funding Partias®), with

the understanding, whether recorded in writing or otheswisa, that the company shall, whather, directly or indirectly, lend or invest
in other persons or entities identifiad in any manner whatsoever by or on behalf of the Funding Party ("Ultimate Baneficiaries") or
provide any guaraniee, security or the like on behalf of the Ultimate Beneficiaries.

&) The Company does not have any long-term contracts including derivative coniracts for which there are any material
forseaable losses.

d) There were no amounts which were required to be transferred to the Investor Education and Protection Fund by the Company.

&) No proceedings have been initialed or pending against the company for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1888).

f) The Company has not been declared as wilful defaulter by any bank or financial Institution or other lender,

g) During the year, the company has not entered into any transactions with companies struck off under section 248 of the
Companies Act, 2013 or section 580 of Companies Act, 1956,

h) There are no iransactions which have not been recorded in the books of accounts and which have been surrendered or
disclosed as incoma during the year in the tax assessments under the Income Tax Act, 1861,



Nota 39 Ratios

5r. |Ratios Numerator Denominator Current year Previous year | Variance
1 |Current Ratio Curmrent Assel Current Liabilities 1.39 1.43 2%
2 |[Debt-Equity Ratio Total Debt Total Equity 0.62 0.9z -33%
# Eaming for Debt Service
= Met Profit before taxes |Debl service =
Debt Service Coverage |+ Non-cash cperating  |Interest and lease 368 o
Ratio expanses + Inlersst +  |payments + =
Oither non-cash Principal repayments
adjustments 51%
4 |Return on Equity Ratio, Profit for the year Total Equity 21% 15% 50%
5
Incoma From Trading of
Inventory turnover ratio Sacurities Average Inventory
834 10.14 9%
6
Trade Receivables Average Trade
turnover ratio IEON R BT Receivable
247 1.92 13%
7 [Trade payables tumover Average Trade
riiio Income fram Brokerage Payable 28 P o
8 |Nel capital furnover ratic |Total Income Working Capital 755 1%, 5%,
g |Met profit ratio Net Profit After Tax Total Income 15% 11%) ELL)
10 |Returm on Capital Earning before Interest [ 0. w[‘;:;”mﬂ
amployed & Tax Dﬂw D Tk
! Liability A5 %] 35% BI%
11 |Return on investmant Investmant Gain Average Investment 2%, A% -AE

Revenus growth along with higher efficiency on working improvement has resulted in an improverment in the ratios.

Note: 40
Pravious year's figures have been regrouped / reclassified wherever necessary to correspond with the current 5
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Place: Ludhiana .

Date:

28.05.2022
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Director
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Company Secretary




MASTER CAPITAL SERVICES LIMITED

Statement Of Changes in Equity For the year ended 31st March , 2022

A Equity Share Capital
Partigulars Amount
Balante as st 1 AprH 2000 59.0400.000
Changes in Equity Shace Capital during the year
Balance as 28 31 March 2021 58,000,000
Balance as at 1 April 2021 58,000,000
Chianges In Equity Share Capital during the yisar
Balance as at 31 March 2022 55,000 000
B. Other Equity
Iems of other
Reaserves & Surplus comprohensive Total
[Particulars L
Securities DebUEquity
General Capital Premium Retained instruments
Resarye Roserve Reserve Esining through OC|
Balance as at 1 April 2020 11,973,635 2.000,000) 12000000 936,853,380 163,875,655 1,116, 702,670
Profit/{loss) for the year 5 210,159,154 210,159,159
Other Comprehensive Incoma [ (loss] 11,206 428 11,6428
|Balance as at 31 March 2021 11.873,635] 2,000,000 12000000] 1137012536 176,082 0683 1,338,088 257
Balance g5 8t 1 April 2021 11,973,635 2,000,0004 12,000,000 1,137,012,539 175,082,083 L338, 068, 157
Profit/[loss) Tor the year . . 413,223,093 413,233,093
Other Comprehensive [ncoms / lloss) - 26,311,819 26311, 819
Balance as at 31 March 2032 11,973.835) 2000000) 12000000) 1,680,236 632 201,383 802 1.777,803.188
Significant Accounting Policies & Notes on Financial Statements 1 to 40
As per our Report of even date For and half of the Board
ﬁrllhaﬁﬁ_f.—‘ Ha Singh Arora
Cirectar Director
DIN-0007 7540 DiN-D0063176
= L
-
) el
sk Sukhbir Singh Jant
Diate: 28.05.2022 Ghi — Finance Company Secretary




